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EUR & JPY Trend
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Dollar Index & US Treasury 10yr
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• Last Week: Weak USD(-0.85%), Strong EUR(+0.52%), Weak JPY(-0.22%)

-U.S. tech stocks posted strong earnings, but the dollar index slipped as tariff talks concluded with the EU after 

Japan. President Trump pressured the Fed for rate cuts during his visit. 

-U.S.-EU tariff negotiations ended with a 15% tariff on most European goods. The EU agreed to increase U.S. 

energy purchases and pledge $ 600.00 bilin investment, lifting EUR. 

-JPY initially strengthened on tariff deal news but later weakened amid political uncertainty from the LDP(Liberal 

Democratic Party) coalition’s failure to secure an upper house majority and BOJ caution. 

• EM currency index fell (-0.19%) as risk sentiment remained fragile despite major tariff deals.

-PBOC held its 1Y and 5Y Loan Prime Rates steady. With the 3rd U.S.-China trade talks in Sweden upcoming, CNY 

stayed slightly firmer (+0.07%). 

-INR(-0.42%), IDR(-0.15%) weakened, while VND (+0.06%) held firm
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• USD/INR moved around 86.29~86.52, weakened compared to last week(-0.42%)

• While the U.S.-Japan trade deal eased some global trade uncertainty, demand for USD from 
Indian exporters and capital outflows from Indian markets pushed INR weaker.  

• June flash PMIs: manufacturing edged up to 59.2, services slipped slightly to 59.8. 

• FPI net sold in equity and bond market.

- Equity: Net sold(7/21~7/24 cumulative): $203.54 mil, SENSEX dropped(-0.36%)

- Bond: Net sold(7/21~7/24 cumulative): $518.13 mil, bond yield rose (10y, 6.35%, +4.50bp)

• This week’s industrial production data (expected +2.1% YoY) may break the two-month 
slowdown. 

•With U.S.-Japan and U.S.-EU trade deals signed, tariff fears eased somewhat, but U.S. trade 
policy still poses risks to India’s manufacturing-led growth strategy. (Expected range : 
85.75~86.88)

•ㅂ

India

SENSEX & India Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/INR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center
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•USD/VND moved around 26,136 ~ 26,154, strengthened compared to last week (+0.06%)

• SBV announced central rate at 25,164, strengthened compared to previous week (+0.08%)

• Following the release of 2Q GDP growth data, global investment banks revised up their growth forecasts for 
Vietnam, but the ADB lowered its forecast from 6.6% to 6.3%, taking into account the potential impact of U.S. 
tariffs on the Vietnamese economy.

• FPI net sold(9.96 mil)

-VN index rose(+2.26%), VNIBOR3M was 5.25% (+55bp)

• The manufacturing PMI data is scheduled for release this week. Since April, Vietnam’s manufacturing PMI has 
remained below the baseline due to U.S. tariff policy, and the impact of the revised lower tariff rate on the 
manufacturing sector may become clearer.

•Although concerns over tariff-related uncertainty have eased somewhat following the conclusion of tariff 
negotiations between the U.S. and major countries, Vietnam’s exports are still likely to decline due to U.S. tariff 
policy. However, international expectations for the Vietnamese economy remain intact, with both FDI 
disbursement and new investment commitments continuing to show growth. (Expected Range: 26,100 ~ 
26,340)

VN  Index  & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center

USD/CNY & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center

Vietnam
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• Last week, USD/IDR moved around 16,287 ~ 16,315 (-0.15%)

• Early in the week, the conclusion of tariff negotiations between the U.S. and Japan eased concerns over 
mutual tariffs by the U.S., leading to strength in Asian currencies. The rupiah followed this trend and 
strengthened early in the week, but later weakened as the U.S. dollar gained, ending the week lower.

• FPI net sold in equity market, net bought in bond market

-Equity: net sold(7/21 ~ 7/25 cumulative: 81.83 mil), Jakarta Stock index rose(+3.17%)

-Bond: net bought(7/21 ~ 7/24 cumulative: 223.01 mil), Bond yields dropped(10y, 6.52%, 1.50bp)

• Indonesia is scheduled to release export and import figures this week. Both exports and imports are expected 
to increase from the previous month, though the trade surplus is likely to narrow somewhat. The July CPI is 
also due for release. Although the market expects an increase compared to the previous month, inflation is 
still expected to remain within Bank Indonesia’s target range and have limited impact.

• If the U.S. reaches trade agreements with several countries on August 1, global trade uncertainty may ease, 
potentially supporting emerging market currencies. However, the upcoming U.S. 2Q GDP, employment data, 
and FOMC meeting remain key variables. (Expected Range: 16,200 ~ 16,420)

IDX & Indonesia Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/IDR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center

Indonesia
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• Last Week : 

- Reduced tariff fears fueled risk-on sentiment and AUD rebound. 

- Early week, U.S. Commerce & Treasury Secretaries signaled talks could extend past the 

Aug 1 deadline; after the Japan deal and reports of an imminent EU deal, USD fell and 

AUD gained.

• Outlook :

- Waning U.S. tariff fears provide room for further risk asset gains. 

- FOMC is expected to hold rates in late July, and Australia likely to cut rates in August; 

but monetary policy won’t be a major drag on AUD. 

AUD/USD Exchange Rate

Source: Bloomberg , SHB Solution & Trading Center

Australia

AUD/USD Forecast Distribution * (as of 7/18)

Source: Bloomberg , SHB Solution & Trading Center

’25.09 ’25.12 ’26.03

Wells Fargo 0.67 0.68 0.67

ING 0.65 0.66 0.66

BNP Paribas 0.66 0.67 0.67

JP Morgan 0.67 0.68 0.68
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Major Price Variations in Global Markets

Source : Bloomberg, Datastream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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