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• Last Week: Weak USD(-0.44%), Weak EUR(-0.04%), Weak JPY(-0.31%)

- The dollar index fell to 96.3 on concerns over tax cuts and expectations of Fed rate cuts but rebounded as nonfarm 
payrolls showed a still-solid labor market. President Trump signed the tax bill into law on July 4 (Independence Day)

- EUR initially strengthened on USD weakness, but ECB’s vice president commented that while EUR/USD at 1.20 is 
acceptable, further appreciation would be problematic, leading to a slight pullback.

-Japan failed to narrow differences with the U.S. on auto tariffs and rice imports. While household spending surged, 
retail sales and industrial production missed expectations. Rising U.S. stocks limited JPY gains despite earlier USD 
weakness.

• EM currencies: Despite lingering caution over the U.S. tariff being deffered, EM currency index (+0.50%) rose as 
USD weakness persisted.

-China’s official manufacturing PMI stayed above the baseline, but CaixinPMI fell below 50, showing mixed 
economic signals. CNY (+0.10%) briefly strengthened past 7.15/USD but lacked momentum to extend gains.

-INR(+0.11%), IDR(+0.12%) strengthened, while VND (-0.24%) weakened

Solution & Trading Center, Kim Seo Jae
02-2151-2322, sjkim@shinhan.com

Translation. Choi, Yi Hyuk

Weekly Change (%) 

mailto:sjkim@shinhan.com


Weekly Global FX Market Monitor

•USD/INR moved around 85.32~85.75, strengthened compared to last week(+0.11%)

•Expectations that India and the U.S. will finalize a trade deal faster than other EMs supported the 
INR, even amid concerns about the end of Trump’s tariff moratorium.

•May industrial production rose 1.2% YoY, below consensus and prior readings, while June manufacturing 
PMI was confirmed at 58.4.

•SEBI temporarily restricted Jane Street, a U.S. firm under investigation for index manipulation, from accessing 
local markets.

• FPI net bought in equity, net sold in bond market.

• - Equity: Net sold(6/30~7/3 cumulative): $0.16 bil, SENSEX dropped(-0.74%)

• - Bond: Net bought(6/30~7/3 cumulative): $1.09 bil, bond yield dropped(10y, 6.30%, -1.90bp) 

•Rising caution over Trump’s tariff statements may pressure the INR upward. However, news of a finalized 
India-U.S. tariff deal could push the currency lower again, depending on details of the agreement. 
(Expected Range: 85.15~86.75) 

•ㅂ
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•USD/VND moved around 26,118 ~ 26,202, weakened compared to last week (-0.24%)

•SBV announced central rate at 25,116, weakened compared to previous week (-0.27%)

•A trade agreement was reached between the U.S. and Vietnam. The U.S. will impose a 20% tariff on 
Vietnamese goods and a 40% tariff on transshipped cargo, while Vietnam will maintain zero tariffs on 
U.S. products. Although the final tariff rate is lower than the initially threatened 46%, the market 
appears to view the agreement as unfavorable to Vietnam, and the Dong weakened accordingly.

• FPI net bought (22.61 mil)

• -VN index rose(+1.13%), VNIBOR3M was 4.6%(-5bp).

•Vietnam’s 2Q GDP growth came in at 7.96%, surpassing both expectations and the 1Q figure. Industrial 
production in June also grew by 10.8%, beating the previous month. However, the manufacturing PMI 
remains below the baseline, and CPI rose 3.57%, indicating that inflationary pressures have not yet 
been resolved.

•The recent U.S.-Vietnam trade deal does not appear to be enough to shift overall market sentiment, and the 
Dong is unlikely to show significant strength in the near term. (Expected Range: 26,070 ~ 26,400).
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• Last week, USD/IDR moved around 16,185 ~ 16,242 (+0.12%)

• The U.S. June non-farm payroll data confirmed a solid labor market. While expectations for an early Fed 
rate cut declined, optimism over a U.S.-Indonesia trade deal increased after Indonesia announced plans 
to import U.S. agricultural products and energy.

• The export and import results for May(YoY) were recorded at 9.68% and 4.14%, respectively. Exports 
saw a sharp increase due to inventory accumulation by overseas companies, leading to a significantly 
wider trade surplus of USD 4.3billion.

• FPI net sold in equity market, net bought in bond market

- Equity: net sold(6/30 ~ 7/4 cumulative: 171.59 mil), Jakarta Stock index dropped (-0.47%)
- Bond: net bought(6/30 ~ 7/1 cumulative: 173.44 mil), Bond yields dropped(10y, 6.58%, -7.40bp) 

• The central bank governor stated during a parliamentary appearance that the bank would make full efforts to 
promote economic growth. June inflation stood at 1.87%, slightly higher than the previous month, but still at a level 
that allows for at least one rate cut within the year by the central bank. However, the rupiah exchange rate this week 
is expected to be more influenced by movements in the U.S dollar index driven by developments such as the U.S. tax 
cut plan and tariff suspension, rather than by domestic news. (Expected Range: 16,100 ~ 16,390)

IDX & Indonesia Treasury 10y
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• Last Week

- After tensions in the Middle East subsided on June 23, AUD rallied and neared 0.66 on 

July 1 before pausing. Ahead of the July 8 expiry of the U.S. reciprocal tariff moratorium, 

Trump’s repeated threats led to heightened caution and conservative market positioning.

• Outlook :

- Australia runs a trade deficit with the U.S., so it’s relatively insulated from U.S. tariff 

risks. However, in this risk-off phase, AUD being a risk barometer, its rally has naturally 

paused. Once the tariff hurdle is cleared, further AUD gains are possible. The widely 

expected RBA rate cut on July 8 is unlikely to pose a major obstacle. 

AUD/USD Exchange Rate
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Australia

AUD/USD Forecast Distribution * (as of 7/4)
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’25.09 ’25.12 ’26.03

MUFG 0.65 0.66 0.67

Standard 
Chartered

0.65 0.66 0.66

JP Morgan 0.67 0.68 0.68

Nomura 0.66 0.67 0.68
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Major Price Variations in Global Markets

Source : Bloomberg, Datastream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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